
FED ER A L RESER VE BANK O F N E W  YO RK
Fiscal Agent of the United States

OFFERING OF TWO SERIES OF TREASURY BILLS

r  Circular No. 8 9 6 4 1  L December 3, 1980 J

$4,000,000,000 of 91-Day Bills, To Be Issued December 11, 1980, Di^e March 12, 1981 
$4,000,000,000 of 182-Day Bills, To Be Issued December 11, 1980, Due June 11, 1981

To All Incorporated Banks and Trust Companies, and Others Concerned, in the Second Federal Reserve District:
F ollow ing is the tex t of a notice issued by the T reasu ry  D ep artm en t:

T h e  D e p a r t m e n t  o f  th e  T r e a s u r y ,  b y  th is  p u b l ic  n o t ic e , in v ite s  
t e n d e r s  f o r  t w o  s e r ie s  o f  T r e a s u r y  b i l l s  t o t a l in g  a p p r o x im a t e ly  
$ 8 ,0 0 0  m i l l io n ,  t o  b e  is s u e d  D e c e m b e r  11, 1 980 . T h is  o f f e r i n g  w i l l  
p r o v id e  $ 1 ,3 5 0  m il l i o n  o f  n e w  c a s h  f o r  th e  T r e a s u r y  a s  th e  m a t u r in g  
b i l ls  a r e  o u t s ta n d in g  in  th e  a m o u n t  o f  $ 6 ,6 4 2  m il l io n ,  in c lu d in g  
$ 1 ,3 9 9  m il l io n  c u r r e n t ly  h e ld  b y  F e d e r a l  R e s e r v e  B a n k s  a s  a g e n ts  
f o r  f o r e i g n  a n d  in te r n a t io n a l  m o n e t a r y  a u th o r it ie s , a n d  $ 1 ,7 5 6  m i l ­
l io n  c u r r e n t ly  h e ld  b y  F e d e r a l  R e s e r v e  B a n k s  f o r  th e ir  o w n  a c c o u n t . 
T h e  t w o  s e r ie s  o f f e r e d  a r e  a s  f o l l o w s :

9 1 -d a y  b i l l s  ( t o  m a t u r it y  d a t e )  f o r  a p p r o x im a t e ly  $ 4 ,0 0 0  
m il l io n , r e p r e s e n t in g  a n  a d d it io n a l  a m o u n t  o f  b i l l s  d a te d  
S e p t e m b e r  11, 1 98 0 , a n d  t o  m a tu r e  M a r c h  12, 1981 
■ ( C U S I P  N o .  9 1 2 7 9 3  6 J 0 ) ,  c u r r e n t ly  o u t s ta n d in g  in  th e  
a m o u n t  o f  $ 3 ,8 5 3  m il l io n ,  th e  a d d it io n a l  a n d  o r ig in a l  
b i l ls  t o  b e  f r e e l y  in te r c h a n g e a b le .

1 8 2 -d a y  b i l l s  f o r  a p p r o x im a t e ly  $ 4 ,0 0 0  m il l i o n  t o  b e  d a te d  
D e c e m b e r  11, 1 980 , a n d  t o  m a tu r e  J u n e  1 1 ,1 9 8 1  ( C U S I P  
N o .  9 1 2 7 9 3  6 U 5 ) .

B o t h  s e r ie s  o f  b i l l s  w i l l  b e  is s u e d  f o r  c a s h  a n d  in  e x c h a n g e  f o r  
T r e a s u r y  b i l l s  m a t u r in g  D e c e m b e r  11, 1980 . T e n d e r s  f r o m  F e d e r a l  
R e s e r v e  B a n k s  f o r  th e m s e lv e s  a n d  a s  a g e n ts  o f  f o r e i g n  a n d  in t e r ­
n a t io n a l  m o n e t a r y  a u t h o r i t ie s  w i l l  b e  a c c e p t e d  a t  th e  w e ig h t e d  
a v e r a g e  p r ic e s  o f  a c c e p t e d  c o m p e t it iv e  t e n d e r s . A d d i t i o n a l  a m o u n ts  
o f  th e  b i l l s  m a y  b e  is s u e d  t o  F e d e r a l  R e s e r v e  B a n k s , a s  a g e n t s  o f  
f o r e i g n  a n d  in te r n a t io n a l  m o n e t a r y  a u t h o r i t ie s , t o  th e  e x t e n t  th a t  
th e  a g g r e g a t e  a m o u n t  o f  t e n d e r s  f o r  s u c h  a c c o u n t s  e x c e e d s  th e  
a g g r e g a t e  a m o u n t  o f  m a t u r in g  b i l l s  h e ld  b y  th e m .

T h e  b i l l s  w i l l  b e  is s u e d  o n  a  d is c o u n t  b a s is  u n d e r  c o m p e t it iv e  a n d  
n o n c o m p e t i t iv e  b id d in g ,  a n d  a t  m a t u r it y  th e ir  p a r  a m o u n t  w i l l  b e  
p a y a b le  w it h o u t  in te re s t . B o t h  s e r ie s  o f  b i l l s  w i l l  b e  is s u e d  e n t ir e ly  
in  b o o k - e n t r y  f o r m  in  a  m in im u m  a m o u n t  o f  $ 1 0 ,0 0 0  a n d  in  a n y  
h ig h e r  $ 5 ,0 0 0  m u lt ip le , o n  th e  r e c o r d s  e i th e r  o f  th e  F e d e r a l  R e s e r v e  
B a n k s  a n d  B r a n c h e s ,  o r  o f  th e  D e p a r t m e n t  o f  th e  T r e a s u r y .

T e n d e r s  w i l l  b e  r e c e iv e d  a t  F e d e r a l  R e s e r v e  B a n k s  a n d  B r a n c h e s  
a n d  a t  th e  B u r e a u  o f  th e  P u b l i c  D e b t ,  W a s h i n g t o n ,  D .C .  2 0 2 2 6 , u p  
t o  1 :3 0  p .m ., E a s t e r n  S ta n d a r d  t im e , M o n d a y , D e c e m b e r  8 , 1980 . 
F o r m  P D  4632-2 ( f o r  2 6 - w e e k  s e r ie s )  o r  F o r m  P D  4 6 3 2 -3  
( f o r  1 3 -w e e k  s e r ie s )  s h o u ld  b e  u s e d  t o  s u b m it  t e n d e r s  f o r  b i l l s  t o  

b e  m a in ta in e d  o n  th e  b o o k - e n t r y  r e c o r d s  o f  th e  D e p a r t m e n t  o f  th e  
T r e a s u r y .

E a c h  t e n d e r  m u s t  b e  f o r  a  m in im u m  o f  $ 1 0 ,0 0 0 . T e n d e r s  o v e r  
$ 1 0 ,0 0 0  m u s t  b e  in  m u lt ip le s  o f  $ 5 ,0 0 0 . I n  th e  c a s e  o f  c o m p e t it iv e  
t e n d e r s  th e  p r i c e  o f f e r e d  m u s t  b e  e x p r e s s e d  o n  th e  b a s is  o f  100 , 
w it h  n o t  m o r e  th a n  th r e e  d e c im a ls , e .g .,  9 9 .9 2 5 . F r a c t io n s  m a y  n o t  
b e  u se d .

B a n k in g  in s t itu t io n s  a n d  d e a le r s  w h o  m a k e  p r im a r y  m a r k e ts  in  
G o v e r n m e n t  s e c u r it ie s  a n d  r e p o r t  d a ily  t o  th e  F e d e r a l  R e s e r v e  
B a n k  o f  N e w  Y o r k  t h e ir  p o s i t io n s  in  a n d  b o r r o w in g s  o n  s u ch  
s e c u r it ie s  m a y  s u b m it  t e n d e r s  f o r  a c c o u n t  o f  c u s t o m e r s ,  i f  th e  
n a m e s  o f  th e  c u s t o m e r s  a n d  th e  a m o u n t  f o r  e a c h  c u s t o m e r  a re  
fu r n is h e d . O t h e r s  a r e  o n ly  p e r m it t e d  t o  s u b m it  t e n d e r s  f o r  th e ir  
o w n  a c c o u n t .  E a c h  t e n d e r  m u s t  s ta te  th e  a m o u n t  o f  a n y  n e t  l o n g  
p o s i t i o n  in  th e  b i l l s  b e in g  o f f e r e d  i f  s u c h  p o s i t io n  is  in  e x c e s s  o f  $ 2 0 0

m il l io n .  T h i s  in fo r m a t io n  s h o u ld  r e f l e c t  p o s i t io n s  h e ld  a t  th e  c l o s e  o f  
b u s in e s s  o n  th e  d a y  p r i o r  t o  th e  a u c t io n . S u c h  p o s i t io n s  w o u ld  in ­
c lu d e  b i l l s  a c q u ir e d  t h r o u g h  “ w h e n  is s u e d ”  t r a d in g ,  a n d  fu t u r e s  a n d  
f o r w a r d  t r a n s a c t io n s  a s  w e l l  a s  h o ld in g s  o f  o u t s ta n d in g  b i l l s  w it h  
th e  s a m e  m a t u r it y  d a te  a s  th e  n e w  o f f e r i n g ,  e .g . ,  b i l l s  w i t h  th r e e  
m o n t h s  t o  m a t u r it y  p r e v io u s ly  o f f e r e d  a s  s ix  m o n t h  b i l ls .  D e a le r s  
w h o  m a k e  p r im a r y  m a r k e t s  in  G o v e r n m e n t  s e c u r it ie s  a n d  r e p o r t  
d a i ly  t o  th e  F e d e r a l  R e s e r v e  B a n k  o f  N e w  Y o r k  th e ir  p o s i t io n s  in  
a n d  b o r r o w in g s  o n  s u c h  s e c u r it ie s , w h e n  s u b m it t in g  t e n d e r s  f o r  c u s ­
t o m e r s ,  m u s t  s u b m it  a  s e p a r a te  te n d e r  f o r  e a c h  c u s t o m e r  w h o s e  n e t  
l o n g  p o s i t i o n  in  th e  b i l l  b e in g  o f f e r e d  e x c e e d s  $ 2 0 0  m il l io n .

P a y m e n t  f o r  th e  fu l l  p a r  a m o u n t  o f  th e  b i l l s  a p p lie d  f o r  m u s t  
a c c o m p a n y  a l l  t e n d e r s  s u b m it te d  f o r  b i l l s  t o  b e  m a in ta in e d  o n  th e  
b o o k - e n t r y  r e c o r d s  o f  th e  D e p a r t m e n t  o f  th e  T r e a s u r y .  A  c a s h  
a d ju s t m e n t  w i l l  b e  m a d e  o n  a ll  a c c e p t e d  t e n d e r s  f o r  th e  d i f f e r e n c e  
b e tw e e n  th e  p a r  p a y m e n t  s u b m it te d  a n d  th e  a c tu a l  is s u e  p r i c e  a s  
d e t e r m in e d  in  th e  a u c t io n .

N o  d e p o s i t  n e e d  a c c o m p a n y  t e n d e r s  f r o m  i n c o r p o fa t e d  b a n k s  
a n d  t r u s t  c o m p a n ie s  a n d  f r o m  r e s p o n s ib le  a n d  r e c o g n iz e d  d e a le r s  
in  in v e s tm e n t  s e c u r it ie s  f o r  b i l l s  t o  b e  m a in ta in e d  o n  th e  b o o k - e n t r y  
r e c o r d s  o f  F e d e r a l  R e s e r v e  B a n k s  a n d  B r a n c h e s .

P u b l i c  a n n o u n c e m e n t  w i l l  b e  m a d e  b y  th e  D e p a r t m e n t  o f  th e  
T r e a s u r y  o f  th e  a m o u n t  a n d  p r ic e  r a n g e  o f  a c c e p t e d  b id s . C o m p e t i ­
t iv e  b id d e r s  w i l l  b e  a d v is e d  o f  th e  a c c e p t a n c e  o r  r e je c t i o n  o f  th e ir  
te n d e r s . T h e  S e c r e t a r y  o f  th e  T r e a s u r y  e x p r e s s l y  r e s e r v e s  th e  r ig h t  
t o  a c c e p t  o r  r e j e c t  a n y  o r  a ll  t e n d e r s , in  w h o le  o r  in  p a r t , a n d  th e  
S e c r e t a r y ’ s a c t io n  s h a ll  b e  f in a l. S u b je c t  t o  th e s e  r e s e r v a t io n s ,  
n o n c o m p e t i t iv e  t e n d e r s  f o r  e a c h  is s u e  f o r  $ 5 0 0 ,0 0 0  o r  le s s  w i t h o u t  
s ta te d  p r i c e  f r o m  a n y  o n e  b id d e r  w i l l  b e  a c c e p t e d  in  f u l l  a t  th e  
w e ig h t e d  a v e r a g e  p r ic e  ( i n  th r e e  d e c im a ls )  o f  a c c e p t e d  c o m p e t it iv e  
b id s  f o r  th e  r e s p e c t iv e  issu e s .

S e t t le m e n t  f o r  a c c e p t e d  te n d e r s  f o r  b i l l s  t o  b e  m a in ta in e d  o n  th e  
b o o k - e n t r y  r e c o r d s  o f  F e d e r a l  R e s e r v e  B a n k s  a n d  B r a n c h e s  m u s t  
b e  m a d e  o r  c o m p le t e d  a t  th e  F e d e r a l  R e s e r v e  B a n k  o r  B r a n c h  o n  
D e c e m b e r  11, 1 980 , in  c a s h  o r  o t h e r  im m e d ia te ly  a v a i la b le  fu n d s  o r  
in  T r e a s u r y  b i l l s  m a t u r in g  D e c e m b e r  11, 1 980 . C a s h  a d ju s t m e n ts  
w i l l  b e  m a d e  f o r  d i f f e r e n c e s  b e tw e e n  th e  p a r  v a lu e  o f  th e  m a t u r in g  
b i l l s  a c c e p t e d  in  e x c h a n g e  a n d  th e  is s u e  p r i c e  o f  th e  n e w  b i l ls .

U n d e r  S e c t io n s  4 5 4 ( b )  a n d  1 2 2 1 ( 5 )  o f  th e  I n t e r n a l  R e v e n u e  
C o d e  o f  1 9 5 4  th e  a m o u n t  o f  d is c o u n t  a t  w h ic h  th e s e  b i l l s  a r e  s o ld  
is  c o n s id e r e d  t o  a c c r u e  w h e n  th e  b i l l s  a r e  s o ld , r e d e e m e d  o r  o t h e r ­
w is e  d is p o s e d  o f ,  a n d  th e  b i l l s  a r e  e x c lu d e d  f r o m  c o n s id e r a t io n  a s  
c a p ita l  a ss e ts . A c c o r d i n g l y ,  th e  o w n e r  o f  th e s e  b i l l s  ( o t h e r  th a n  
l i fe  in s u r a n c e  c o m p a n ie s )  m u s t  in c lu d e  in  h is  o r  h e r  F e d e r a l  in ­
c o m e  t a x  r e tu r n , a s  o r d in a r y  g a in  o r  lo s s ,  th e  d i f f e r e n c e  b e tw e e n  
th e  p r ic e  p a id  f o r  th e  b i l ls ,  w h e th e r  o n  o r ig in a l  is s u e  o r  o n  s u b ­
s e q u e n t  p u r c h a s e , a n d  th e  a m o u n t  a c t u a l ly  r e c e iv e d  e i th e r  u p o n  s a le  
o r  r e d e m p t io n  a t  m a t u r it y  d u r in g  th e  t a x a b le  y e a r  f o r  w h ic h  th e  
r e t u r n  is  m a d e .

D e p a r t m e n t  o f  th e  T r e a s u r y  C ir c u la r s ,  P u b l i c  D e b t  S e r ie s — N o s .  
2 6 -7 6  a n d  2 7 -7 6 , a n d  th is  n o t ic e , p r e s c r ib e  th e  t e r m s  o f  th e s e  T r e a ­
s u r y  b i l l s  a n d  g o v e r n  th e  c o n d it io n s  o f  th e ir  is s u e . C o p ie s  o f  th e  
c i r c u la r s  a n d  te n d e r  f o r m s  m a y  b e  o b ta in e d  f r o m  a n y  F e d e r a l  R e ­
s e r v e  B a n k  o r  B r a n c h , o r  f r o m  th e  B u r e a u  o f  th e  P u b l i c  D e b t .

T his  B ank will receive tenders for both series up  to 1 :30 p.m ., E as te rn  S tan d ard  tim e, M onday, D ecem ber 8 , 
1980, a t the S ecurities D epartm ent of its H ead  Office and at its Buffalo B ranch . T end er form s for both series 
a re  enclosed. P lease use the appropria te  form s to subm it tenders and re tu rn  them  in the enclosed envelope m arked  “T e n ­
der for T reasu ry  B ills.” F o rm s for subm itting  tenders d irectly  to the T reasu ry  are  available from  the G overnm ent 
B ond Division of th is Bank. T enders no t requ iring  a deposit m ay be subm itted  by telegraph, sub ject to w ritten  
confirm ation ; no tenders m ay be subm itted by telephone. P a y m e n t  f o r  T r e a s u r y  b ills  c a n n o t  b e  m a d e  b y  c r e d i t  
th r o u g h  th e  T r e a s u r y  T a x  a n d  L o a n  A c c o u n t .  S e t t l e m e n t  m u s t  b e  m a d e  in  ca sh  o r  o t h e r  im m e d ia t e ly  a v a ila b le  fu n d s  
o r  in  T r e a s u r y  s e c u r i t i e s  m a tu r in g  o n  o r  b e f o r e  th e  i s s u e  d a te .

R esults of the last weekly offering of T reasu ry  bills are  show n on the reverse side of this circular.

( o v e r )

A nth ony  M. Solomon,
President.
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RESULTS OF LAST WEEKLY OFFERING OF TREASURY BILLS 
(TWO SERIES TO BE ISSUED DECEMBER 4, 1980)

Range of Accepted Competitive Bids

9 1 - D a y  T r e a s u r y  B i l l s  182 - D a y  T r e a s u r y  B i l l s
M a t u r in g  M a r c h  5 , 1981  M a t u r in g  J u n e  4, 1981

Price
Discount

Rate
Investment 

Rate1 Price
Discount

Rate
Investment 

Rate1
H ig h ................................... ...................  96 .314a 14.582% 15.35% 92.695 14.449% 15.80%
L o w .................................... ....................  96.284 14.701% 15.48% 92.623 14.592% 15.97%
A v e ra g e ............................ ....................  96.297 14.649% 15.42% 92.642 14.554% 15.93%

1 E q u iv a le n t  c o u p o n - i s s u e  y ie ld . 
a E x c e p t i n g  th r e e  te n d e r s  t o t a l in g  $ 1 ,5 3 5 ,0 0 0 .

(91 percent of the am ount of 91-day bills ( 7 7  percent of the am ount of 182-day bills
bid for a t the low price was accepted.) bid for a t the  low price was accepted.)

Total Tenders Received and Accepted
9 1 - D a y  T r e a s u r y  B i l l s  182 - D a y  T r e a s u r y  B i l l s

M a t u r in g  M a r c h  5, 198 1  M a t u r i n g  J u n e  4, 1981

By F.R. District (and U.S. Treasury) Received Accepted Received Accepted
B o s to n ............................................... $ 97,800,000 $ 57,800,000 $ 79,295,000 $ 39,295,000
N ew  Y o r k ........................................ 5,588,985,000 3,227,420,000 5,743,185,000 3,232,185,000
P h ila d e lp h ia .................................... 31,130,000 31,130,000 22,015,000 20,015,000
C lev e lan d ......................................... 49,680,000 49,465,000 105,470,000 95,470,000
R ic h m o n d ........................................ 51,275,000 40,255,000 41,050,000 34,450,000
A tla n ta .............................................. 50,435,000 50,435,000 47,575,000 36,560,000
C h icag o ............................................. 393,150,000 183,150,000 561,585,000 187,055,000
St. L o u is .......................................... 23,635,000 22,635,000 18,590,000 17,590,000
M in n eap o lis .................................... 6,825,000 6,825,000 7,255,000 7,255,000
K ansas C i ty .................................... 49,415,000 49,370,000 65,705,000 45,300,000
D a lla s ................................................ 18,725,000 18,725,000 15,240,000 15,240,000
San F ra n c is c o ................................ 497,520,000 150,020,000 412,130,000 175,030,000
U .S . T re a s u ry ............................... 112,985,000 112,985,000 94,630,000 94,630,000

T o t a l s ................................... $6,971,560,000 $4,000,215,000 $7,213,725,000 $4,000,075,000
By class of bidder
Public

C o m p etitiv e ............................... $4,419,370,000 $1,448,025,000 $4,955,930,000 $1,742,280,000
N o nco m p etitiv e .................... 786,705,000 786,705,000 603,995,000 603,995,000

S u b t o t a l s ................................ $5,206,075,000 $2,234,730,000 $5,559,925,000 $2,346,275,000
F ederal R e s e rv e ......................... 899,285,000 899,285,000 1,100,000,000 1,100,000,000
F oreign  Official In s ti tu t io n s ..... 866 ,200,000 866 ,200,000 553,800,000 553,800,000

T o t a l s ......................................... $6,971,560,000 $4,000,215,000 $7,213,725,000 $4,000,075,000

A n additional $512,700,000 of 13-week bills and an additional $314,600,000 of 26-w eek bills will be issued to 
foreign official institu tions for new  cash.
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December 3, 1980

TREASURY ANNOUNCES AMENDED 
RESULTS OF AUCTION OF 26-WEEK 

BILLS ISSUED NOVEMBER 28, 1980

The following statement has been issued by the Treasury 

Department affecting the results of the auction that were provided 

in our Circular No. 8961, dated November 26, 1980t

The announcement of results for the 26-week bill auction 
of Monday, November 24, understated the amount accepted by $201 
million. As a result of correcting this understatement, the 
total amount of competitive tenders from the public is changed 
from $1,255 million to $1,456 million, and the total amount 
accepted is changed from $4,001 million to $4,202 million. All 
other particulars in the announcement remain the same.

FEDERAL RESERVE BANK OF NEW YORK
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